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14 Unweighted average of rates on all outstanding bonds neither due nor callable in less than 10 years, including one very low

yielding “flower” bond.

15Estimate of the yield on a recently offered, A-rated utility bond with a maturity of 30 years and call protection of 5 years; Fri-

day quotations.

16Bond buyer Index, general obligation, 20 years to maturity, mixed quality; Thursday quotations.
17 Contract interest rates on commitments for fixed-rate first mortgages. Source: FHLMC.
NOTE: Weekly and monthly figures are averages of business days unless otherwise noted.

Description of the Treasury Constant
Maturity Series

Yields on Treasury securities at ‘‘constant
maturity” are interpolated by the U.S.
Treasury from the daily yield curve. This
curve, which relates the yield on a security
to its time to maturity, is based on the clos-
ing market bid yields on actively traded
Treasury securities in the over-the-counter
market. These market yields are calculated
from composites of quotations reported by
five leading U.S. Government securities deal-
ers to the Federal Reserve Bank of New
York. The constant maturity yield values
are read from the yield curve at fixed matu-
rities, currently 1, 2, 3, 5, 7, 10, and 30 years.
This method provides a yield for a 10-year
maturity, for example, even if no out-
standing security has exactly 10 years re-
maining to maturity.

Subpart F—Discounted Prepay-
ments on RUS Electric Loans

AUTHORITY: 7 U.S.C. 901 et seq.; Pub. L. 103-
354, 108 Stat. 3178 (7 U.S.C. 6941 et seq.).

SOURCE: 59 FR 13620, Mar. 22, 1994, unless
otherwise noted.

§1786.150 Purpose.

This subpart sets forth the policies
and procedures of RUS whereby bor-
rowers may prepay, with private fi-
nancing or internally generated funds,
outstanding RUS Notes evidencing
electric loans at the Discounted
present value of the RUS Notes, pursu-
ant to the provisions of section 306(B)
of the RE Act as amended by Public
Law 102-428, 106 Stat. 2183, adopted Oc-
tober 21, 1992.

§1786.151 Definitions and rules of con-

struction.
(a) Definitions. As used in this sub-
part:
Administrator means the Adminis-

trator of the Rural Utilities Service
(RUS).

Borrower means any organization
which has an outstanding note(s) evi-
dencing electric loans made by RUS, or

has previously prepaid such notes
under subparts C and E of this part.

Business day means any day on which
both the RUS and the Federal Reserve
Bank of New York are open for busi-
ness.

Construction Fund Account means the
Cash—Construction Fund—Trustee Ac-
count, maintained by the borrower pur-
suant to the terms of the outstanding
RUS Loan Contract.

Closing shall mean one of the several
contemplated closings of the prepay-
ment of the Qualified Notes prescribed
by the Prepayment agreement.

Closing date shall mean any business
day identified as such by the Govern-
ment in its preclosing notice delivered
to the Company pursuant to §1786.158.

Closing request shall mean a request
by the borrower of the Government to
schedule a closing for certain Qualified
Notes on the date requested therein.

Direct loan means a loan made pursu-
ant to section 4 of the RE Act.

Discounted present value shall have
the meaning set forth in §1786.153.

Distribution borrower means a bor-
rower that sells electric power and en-
ergy at retail in rural areas.

Electric loan means a Direct loan or
an Insured loan made for the purpose of
furnishing electric energy to persons in
rural areas.

Final maturity means the final date
on which all outstanding principal and
accrued interest on an electric loan is
due and payable.

Government means the United States
of America, acting through the Admin-
istrator of the Rural Utilities Service.

Insured loan means a loan made pur-
suant to Section 305 of the RE Act.

Lien accommodation means the shar-
ing of the Government’s (RUS’s) lien
on property, usually all property, cov-
ered by the lien of the RUS Mortgage.

Loan guarantee means a loan guar-
antee under Section 306 of the RE Act.

Power supply borrower means a bor-
rower that sells or intends to sell elec-
tric power at wholesale to distribution
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